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the United States. He said that these 
two things have to do with each other, therefore, 
we did not have ing to worry about. 


A Hong Kong Asia Television repo 
Xi Yang's 


From 1 July 1997, the Chinese Government will firmly 
implement the policy of one country, two systems in the 
Hong Kong Administrative and work in 
accordance the Basic Law. We are confident of 
maintaining Hong Kong's prosperity and sta- 
bility and wcrries are un 


Gevernment Pledges To ‘Draw a Lesson’ From 
HK2104025 194 Hong Kong AFP in English 0228 GMT 
21 Apr 94 


ext) Beijing, 21 (AFP)}—China said Thursday [21 
sewed bh taal “ertw & lesoma” from the murder of 24 
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sighteceing tripe in Chine and reviewing economic poll 
cies to press Beijing to reveal the truth. 


relations with China Wu Jianmin told a weekly news 
briefing in Beijing. 
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However, she stressed that China needs to make 
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Clear commitments” to meet some “specific conditions 


as it always does, China's application for 
put forth by GATT before the re-entry. 
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[Text] In order to appraise Clinton's diplomatic 
ments in his first year of government, 
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Suton Miaae? adh Ge cuted ta 48 00 19 sean Taset, Csina had 6 dove doave. Cotoats 
which is a sign that the United States will lead the world North American Free Trade Agreement 


majority. This was another point for Clinton. 


in the information revolution. 


The Seattle forum was the Clinton administration's 
important move in the Asia-Pacific region. The eco- 


ting along much better than the previous administration. nomic boom in the Asia-Pacific region has attracted 


As for domestic policy, the Democratic president is 
enjoying a Democratic-majority Congress, so he is get- 
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the views of many developing countries. In 
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estern political and social development patterns that 


can lead to economic prosperity. In an article entitled 


June, Western human rights concepts sharply 
“the Clash of Civilizations,” Harvard University Pro- 
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Huntington's argument shows a pessimism of being 
incapable of making the world accept American values 
Various facts show that in promoting “democratization” 


join hands to pose a strong challenge to Western inter. 
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enhance Guick mobility ard combat effectiveness Its 
objective is to win two regional wars simultancously if 
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in the world today, the United States meets no less 
resistance than it did during the Cold War. 


not produced 
Moscow last October ended with the “democratic 
tion’s” temporary victory. But no sooner had Americans 


tion does not have any immediate diplomatic 

the present time, and it is a rare opportunity for him to 
make a review and Can he 
pragmatically conform to the trends of the times? People 
are waiting to see. 


Article Views Shift to South in Sino-U.S. Ties 


HK2204002894 Beijing SHIJIE ZHISHI in Chinese No 
I, 1 Jan 94 pp 8, 9 


By Zhang Baijia (4545 4102 1367): “A Shift to the 
th in Focus and Fulcrum—a Noteworthy Change in 
Sino-U.S. Relations”) 


Security Considerations Replaced by Economic Factors 


When China and the United States normalized their 
relations 22 years ago, leaders of the two countries were 
looking at the north of Asia. Despite the then ongoing 
Vietnam war, the two countries, mainly motivated by a 
desire to ward off the hegemonism of the former Soviet 
Union, improved their relations. Twenty-two years later, 
when leaders of the two countries are thinking of and 
discussing their relations, they are looking at the 
dynamic region of Southeast Asia (including China). The 
truth is, the shift of their focus was prompted by the shift 
of the overlapping interests (mutual or conflicting) 
between the two countries. The shift was reflected not 
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Twenty-two years ago, security was almost the 
sole factor in Sino- U.S. relations. Today, the new 
economic factor is becoming increasingly bigger. The 


Why have Sino-U.S. relations shifted toward the south? 


the yet-to-recover global economy have been covered by 
many articles. 


Second, for four years, China stood up to pressures 


Ht 
il 
Hit 
S 
hi 
ae 
i 


fi 
i 
| 
| 


i 
| 
) 
: 


iit 
: 
] 


growth of its trade ties with Japan, ROK, and ASEAN 
countries, injecting new vitality into the region, made 
Western countries look at China with a new cye 

Third, the shift toward the south in Sino-U.S relations 
was also a result of the new approach toward China 
adopted by Clinton since he came to power. In the last 
few months, the United States has made relatively 
important adjustments in its policy toward China, the 
most important of which was Clinton's realization that 
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the Asia-Pacific . To do that, it has to value 
China’s role. In Clinton’s own words: “You cannot 
isolate a country as big and important to the world’s 
future as China.” 


Such a change in U.S. policy should be welcomed. The 
disintegration of the Soviet Union and the rapid victory 
in the Gulf War created a feeling of invincibility among 
some Americans and Westerners and an illusion that 


under numerous pretexts. They were imprisoned in their 
Cold War mentality. However, to their surprise, China 
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The Chinese official expressed his belief that these 
contacts would result in much closer business relations 
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Li Turkmenistan’s Niyazev Discuss A three-party of experts would be 

Diesel Thee conduc feetiy medy on a. piplne project com 
OW2104190394 Beijing XINHUA in English 1807 yoy ich eon Turkmenistan, 744 oy 


concentrating = Turkmenistan's of wil bey 
on economic construction, both in need of a long-term soiled tetaiien tssand 20008 Gas tee Toa dong 


“We attach great importance to the consolidation and Another agreement was signed between the Chins 


Turkmenistan reache:’ new agreement and under- materials, of household electric 

standing on the expansion of cooperation. setting up of and steel and aluminum plants. 
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tries enjoys broad prospects of further growth,” he said. Canoes 
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Turkmenistan’s foreign policy. regular consultations between the foreign ministries of 
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Premier Li Peng is here on a three-day official visit, the presenting a batch of materials to 
second leg of his five-Asian-nation tour. 


traveling with the premier has so far signed six letters of 
oa intent and two agreements with Turkmen businessmen. 
Under one of the agreements, the China National Con- 
OW2204053194 Beijing XINHUA in English 0523 : 
Ministry of will set up a brick-making joint 
venture here to produce 30 million bricks annually. 


[Text] Ashkhabad, April 22 (XINHUA)—The 

of Chinese entrepreneurs traveling with Premier The other was signed between the China Council for the 
has signed with the government of Turkmenistan two Promotion of International Trade and Turkmenistan's 
agreements and four letters of intent here in the past two | Chamber of Industry and Commerce for establishing 


days. cooperative ties. 
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capitals of the two countries. 
After an exchange of views, are ready to continue 
serious studies on building gas from Turkmen- 


istan through China to Japan, the communique says. 


Contact between legislative bodies and social groups will 
be strengthened and regular consultations will be con- 
ducted at various levels between the two countries on 
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[Text] Moscow, April 21 (XINHUA)—Russian 
Yeltsin told local leaders here today that the 
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Today's is the first of its kind since the adoption 
of a new and the elections for the federal 
parliament. 


‘Roundup’ Views Yeltsin's Position on Bosnia 
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Roundup”: “Yeltsin Tunes Moscow's Voice Over 
ia”) 


ext] Moscow, April 21 (XINHUA)—President Boris 
eltsin has stressed that Russia's position on the 


However, Kozyrev stressed, Russia cannot agree with 
mounting air strikes by NATO (the North Atlantic 
Treaty Organization) forces, since this may only escalate 
tension in the region. 


Northeast Asia 


XINHUA Netes Hata’s Nomination as Japan's 
Prime Minister 
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se ibaee April 22 (XINHUA)—Japan's ruling coa- 


Ferther on Hata as Candidate 
OW2204094794 Beijing XINHUA in English 0900 


GMT 22 Apr 94 
{Text} Tokyo, April 22 (XINHUA)—Japan’s ruling coa- 
party leaders today formally chose Foreign 


election in houses of the Diet (parliament) that is 
expected to meet next Monday, coalition officials said. 
Hata, 58, concurrently the deputy prime minister in the 
Hosokawa cabinet, is expected to win the premiership 
ey en 
Soon after the election, Hata, leader of 
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DPRK Invites IAEA Te Conduct Another Neciear 
Inspection 
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& new expert mission would leave for 
the end of this month.” 


It was reported that the fresh inspection would focus on 
a Yongbyon reactor, which was started up in 


XINHUA Netes Resignation of ROK Prime 
Minister 
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evidence and investigation. The second deals ed osterry ys 20 tap wed ink pry wed pargnae 
with the protection and encouragement of investment in the Organization and Israel as weil 
the two countries. as the Middle East peace process. 


Ziang, Egypt's Mubarak Discuss Relations 
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In the evening, Jiang hosted a banquet for Mubarak and 
his entourage. 
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[Musa] The talks began with a private meeting between 
the two leaders followed by a session in which both 


[Correspondent] Are there any specific topics that Pres- 
ee 


of goods from China and export $60 million. Of course, 
this situation cannot continue. The private sector should 
assume its role in this matter. China is opening up its 
economy, so are we. Trade and economy can no longer 
be shoved under the carpet. 


[Correspondent] Thank you. 


Zhu Rongji Meets, Fetes Husni Mubarak 


OW2204083094 Beijing XINHUA in English 0815 
GMT 22 Apr 94 


[Text] Beijing, April 22 (XINHUA)—Acting Premier 
Zhu Rongji and visiting Egyptian President Muhammad 
Husni Mubarak agreed here today that the two sides will 
work to find new ways and means for cooperation and 
push Sino-Egyptian relations forward to a new period of 
development on the basis of mutual respect, equality and 
mutual benefit. 


In a 30-minute meeting at the Diaoyutai State Guest- 
house, where Mubarak is staying, Zhu conveyed greet- 
ings from Chinese Premier Li Peng, who is on a tour of 
five Asian countries. 


Zhu praised Egypt for its successes in pressing forward 
with economic reform and improving the people's living 
conditions under the guiding principle of peace, stability 
and development. 


“We admire President Mubarak and the Egyptian Gov- 
ernment for following a policy of independence and 
non-alignment and actively seeking a political solution 
to the Middle East issue,” said the Chinese leader. 
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bilateral political and economic relations as well as in 
handline i ‘onal i 

Zhu expressed the conviction that Mubarak's current 
visit will add a new page to Sino-Egyptian relations. 


Zhu also briefed the president on China's economic 
situation and its progress in building a socialist market 
economy. 

Mubarak noted that Egypt and China are faced with the 


same tasks of the national economy and 
improving the people's living conditions. 

With regard to each other’s reform Mubarak 
said that both countries have the in properly 


ia ache ar ee oa la 
lity. 


He also expressed satisfaction with the sustained growth 
of Egypt-China relations and with ever-deepening polit- 
ical and economic cooperation. 

Noting that all his five previous visits to China have 
helped push forward bilateral ties, Mubarak expressed 
the hope that in the years to come, top leaders of Egypt 
and Chine will frequently meet to exchange views, 
coordinate the two countries’ positions and push Sino- 
Egyptian cooperation to new depth and width. 


After the meeting, Zhu hosted a luncheon in honor of 
Mubarak and visiting Egyptian officials. 


— 


NC2104213294 Cairo MENA in Arabic 1950 GMT 21 
Apr 94 


[Text] Cairo, 21 Apr (MENA)—PRC President Jiang 
Zemin has stressed that the PRC has not changed its 
principled stance on the Middle East peace process after 
establishing ties with Israel. In a statement in Friday's 
edition of AL-AHRAM, Jiang says experience has shown 
that the existing conflict in the region can only be 
resolved through negotiations. He welcomed the peace 
agreement between the Palestinians and Israel, and 
called on all parties to show flexibility so that through 
negotiations results can be reached as quickly as pos- 
sible 
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Sa’d-Al-din, a famous Egyptian playwright and political 
writer, is a guest of the Chinese Writers’ Association. 


Delhi Radio Reports Border Talks With China 


BK2104145494 Dethi All India Radio Network in 
English 1430 GMT 21 Apr 94 


[Text] Border experts of India and China today began 
talks in Beijing on issues relating to the implementation 
of the agreement between the two countries on main- 
taining peace and tranquility along the Line of Actual 
Control in the border areas. The agreement was signed 
last September during the prime minister, Mr. 
Narasimha Rao’s visit to China. 


The experts group set up during the visit is charged with 
several specific tasks, including reduction of troops, 
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reconciling differences on the alignment of the Line of 
to misunderstandings. 


Chen Junsheng Leaves for Morocco, Mauritania 


OW2204084894 Beijing XINHUA in English 0834 
GMT 22 Apr 94 


[Text] Beijing, April 22 (XINHUA)—Chinese State 
sak Gk Koes Loder ent hnotedll cuits biooeeos one 
cores gadamdaat visit to Morocco and 


The 12-member 


Among those seeing the delegation off at the airport were 
Liu Jimin, deputy secretary-general of the Chinese State 
Council, Wu Yixia, vice-minister of agriculture, and 
diplomatic envoys from Morocco and Mauritania. 


Official Concludes ‘Geod-Will’ 
Nepal = sae Visit, 


OW2104194794 Beijing XINHUA in English 1554 
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ext] Kathmandu, April 21 (XINHUA)—Nepali 

ional Council Chairman (upper house) Beni Bahadur 

Karki returned here this evening after completing the 
good-will visit to China. 


The chairman said in the Tribhuvan International Air- 
port that this visit to China was fruitful and deep- 
impressed on China’s great change in recently years. 


He expressed appreciations on China's continued eco- 
nomic support to Nepal and believed that the friendship 
between the two countries would be strengthened in the 


On his impression on Tibet, the chairman said that great 
— have taken place in the autonomous region of 
ina. 


The National Council chairman left here for China on 
April 9 at the invitation of chairman of the National 
Committee of the Chinese People’s Political Consulta- 
tive Conference (CPPCC) Li Ruihuan. 


SK2204080094 Shijiazhuang HEBEI RIBAO in 
Chinese 9 Apr 94 p I 


(By reporters Zhao Zhensheng (6392 2182 5116), Wang 
Chongyu (3769 1504 3768), and Liu Jing (0491 2533): 


“Unswervingly Develop Township Enterprises”) 


opment Zone and rural areas in Anci District. 


During the inspection tour, Tian Jiyun listened to work 
briefings given by the Langfang city party committee and 
the city government. On hearing that the output value of 


Langfang city’s township enterprises totalled 17.72 bil- 


ants attain a better-off level of moderate prosperity lies. 
Without the great development of township enterprises, 
there can be no rural modernization, and without rural 
modernization, there can be no national modernization. 


Therefore, no matter under what circumstances, we 

should develop township enterprises in the 

course of the rural economy. Certainly, it is 

hard to avoid some problems in the process of devel- 
and low 
negate it 

because of the existence of some problems which must be 

solved in the course of development. 

from the 

interests of peasants, 


| 


“Besides some fetters in people’s minds, an important 

factor is some government departments’ reluctance to 

relinquish their powers,” he said. 

—How to coordinate structural reforms with reforms in 
other fields. 


Structural reforms must advance in harmony with eco- 
nomic, political and personnel reforms, he said. 


—And how to properly and effectively accommodate 
redundant officials who are removed from govern- 
ment offices. 
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But like millions of her fellow countrymen and women, 
she does not cherish any illusions. 
HIK2104150494 Beijing RENMIN RIBAO in Chinese 
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abused wives,” said domestic violence expert Shang, 
who works under the auspices of Beijing’s Women’s 
Federation. 


The survey revealed that | percent of husbands beat 
their wives very often. 

Most of the violence was reported in the homes of 
S-Senees, warts Ces, youny Sauptes, Severding to 


Beijingers generally regard men and women as equals in 
the home, the survey said. 


More than 80 percent of spouses believe they enjoy equal 
relations with their mates. 

And when it comes to sex inequality, it is women who 
rule the roost, with almost 10 percent of husbands 
reporting domineering wives. 

The husbands still take the lead in bed, only 3.2 percent 
of wives initiate sex, the survey found. 


And actions speak louder than words, perhaps, for 88 
percent of respondents said it was acceptable for female 
mates to ask for sex. 


Wives who take charge or have a say in sex are generally 
from the younger generation born after 1950. 


But, despiie all the marital problems revealed by the 
survey, Li said that most modern marriages in the city 
are good. 

Spouses from 92 percent of homes are thoughtful and 
understanding towards each other, said Li, a permanent 
director at the family research society. 


Forest Fire ‘Raging’ in Inner Mongolia 
OW2104135594 Beijing XINHUA in English 1344 
GMT 21 Apr 94 


{Text} Hohhot, April 21 (XINHUA)—A forest fire which 
broke out in a lumbering site of the Hulun Buir League 
(prefecture) in the Inner Mongolia Autonomous Region 
is still raging on after six days concerted efforts of 
fighting. 

Two fires started in the operational area six days ago. 
One was reported to have been brought under control 
and the other is still going on due to strong winds and 
difficult terrains. 


Acting Premier Zhu Rongji and State Councillor Chen 
Junsheng are being kept up-to-date with reports on the 
firefighting. They have sent messages of encouragement 
to fire fighters via the regional government of Inner 
Mongolia and the Ministry of Forestry. 


Xu Yufang, China’s forestry minister and Zhu guangyao, 
the vice-minister, as well as Zhang Tingwu, vice- 
chairman of the Inner Mongolia Regional Government, 
are on the spot to direct fire fighting operations. 
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Seer Lem Nelaietry To Introduce Hepatitis C 
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[Text] The Ministry of Public Health is to introduce an 

instant test for the hepatitis C Virus in medical centres 

across the country this month. 

The test, which can show up results in half an hour, will 

be applied to blood products in a bid to curb the spread 

oy Ae: eae rama ets suns 
virus. 


About three per cent of China’s 1.2 billion population 
carry the new virus strain. 


itis C victims contracted the virus 
a oo con through 


The instant test which will be used in the nation’s 
hospitals and blood banks, was developed by the micro- 
biological research department of the People Liberation 
Army’s No. 2 Medical University. 

Hepatitis C, which is mainly transmitted through blood, 
can lead to cirrhosis and cancer of liver. 

About 90 percent of Chinese hepatitis cases caused by 
medical treatment are C type. 


The PLA researchers studied the country’s hepatitis C 
epidemics and established a virus gene bank. 


Economic & Agricultural 


Zhu Rongji Meets Members of ICCIC 


OW2104133494 Beijing XINHUA in English 1252 
GMT 21 Apr 94 


[Text] Beijing, April 21 (XINHUA)—Chinese Acting 
Premier Zhu Rongji had a cordial conversation here this 
afternoon with all members of the International Com- 
mittee for the Promotion of Chinese Industrial Cooper- 
atives (ICCIC) who are attending the committee's gen- 
eral assembly here. 


Zhu paid tribute to the efforts that the ICCIC has made 
in promoting the cause of the Chinese industrial coop- 
eratives. 


He expressed the hope that all members of the ICCIC 
will continue their contributions to the development of 
industrial cooperatives in China and other countries in 
the world. 


Present at the meeting were Yang Bo, chairman of the 
ICCIC, and Vice-Chairmen Lu Guangmian and Israel 
Epstein. 
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. the meeting both domestic and overseas ICCIC 
members will hear, examine and approve a report on the 


Official Says ‘Not Time’ for Land Option Trading 


HK2104151794 Beijing ZHONGGUO XINWEN SHE 
in English 1318 GMT 21 Apr 94 


undertake land option trading judging 
from the actual situation of the country, the Director of 


State Land Administration Mr. Zou Yuchuan said today 
in an interview with this agency. 


provisional 

in 1990 for the use with payment of state-owned land in 
urban and rural areas, Mr. Zou said, were aimed at 
keeping the land market under . 
The regulations which govern the affairs in this sector 
are still operating. A draft law for administration of real 
estate in urban areas put forward by the Ministry 

Construction, the State Land Admi 
Bureau of Legislative Affairs of the State Council was 


of 
recently approved at a routine meeting of the State 
Council and then submitted to 


estate market and will be the main law and rule for 
regulation and control as well as administration of the 
real estate market if endorsed. The land administration 
is now drafting regulations for land registration in a bid 
to greatly improve the land market in the country. 


2 
z 2, 


ext) Shanghai, April 22 (XINHUA)—China's first 


textile trading center will be established in the 
Ww bonded zone in the eastern sector of the 
Pudong New Area in Shanghai. 


(Text) Yinchuan, April 21 (XINHUA)—China will set 
up an automobile market chain in Beijing next month. 


started in October 1993, and the chain 


ing Asian and Pacific Auto Market Town is expected 
to open May 26. 


The first meeting of members of the chain is to be held in 
June. 


Guo Jiyuan, director of the Preparatory Committee for 
the auto market chain, said that its establishment is 
aimed at building an auto sales network nationwide. 


Guo said efforts will be made to build wholesale centers 
in major auto manufacturing and distributing areas, and 
to bring along a retail sales network in the surrounding 
areas. 


z 


So far, more than 1,000 auto manufacturers, salesmen 
and customers have showed their willingness to join the 
market chain, and 110 have already signed up. 


OW2204023994 Beijing XINHUA in English 0224 
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ext} Wuhan, April 22 (XINHUA)—Construction of 
uhan Economic and T Development 


300,000 sedan cars will soon be launched. The zone is to 
focus on the development of businesses linked with the 
production of cars and automobile components. 


According to local officia:s, Wuhan city, the provincial 
capital of Hubei, has approved the establishment of 107 
projects in the development zone, involving a total 
investment of nine billion yuan. 


On eight sq km of the 10 sq km development zone, 
ground leveling hs been completed, said the officials. 


The Shenlong Automobile Corporation, which was 
jointly set up by Dongfeng Automobile Company, head- 
quartered in Shiyan city of northwestern Hubei, and the 
Citroen Automobile Co.,Ltd. of France, has decided to 
make an investment of 4.6 billion yuan to start busi- 
nesses in the development zone. 


Five big plants, with a total floor space of 260,000 sq m, 
for welding, general assembly and maintenance, for the 
Sino-French joint venture began to be constructed last 
year and are expected to be completed in 1996. 


In addition, the Dongfeng Automobile Company has 
also joined hands with a Taiwan-based firm to jointly 
invest 50 million U.S. dollars and build a plant in the 
development zone for turning out 100,000 light-duty 
trucks a year. 


Construction of basic facilities in the development zone 
has been speeded up, said the officials, adding that 


1970s, has made rapid progress in the drive for economic 
development. 


Notarization is playing an role in the promo- 
tion of the market economy. Some 98 percent of business 
contracts are notarized, according to experts here. 
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Correction to Item on First Quarter Statistics 


HK2104105694, HK2104031094 
of the 


had imposed charges on vehicles at random, the 
Anhui provincial an emergency cir- 
cular to cancel or ban of such traffic check stations. 


by members of the first session of the seventh congress of 
the provincial committee of the CPPCC have been dealt 
with by the local government. Some 426 of the proposals 
were adopted. 


As to the proposals that cannot be put into practice 
within a short period, the government will give members 
clear explanations. 


Jiangsu State Enterprises Streamline Operations 
OW2104124994 Beijing XINHUA in English 0848 
GMT 21 Apr 94 


(“Roundup”™: “Jiangsu Staie Enterprises Streamline 
Operation Mechanism”] 

[Text] Nanjing, April 21 (XINHUA)—The output of 
major state enterprises in east China's Jiangsu Province 
in the January-March period surpassed the province's 
average for the first time. 


in their operational mechanism has 
paid off,” a local economist said. 
According to the latest statistics, these grn- 
erated a gross value 50 billion in the 


As a result, the company’s sales income in the first two 
months rose by 68.4 percent over the same period of last 


year. 


A survey of 589 key enterprises by the end of last year 
showed that most of these enterprises were profitable. 


importing advanced technology and management exper- 
tise is another shortcut to help enterprises to shift their 
operational mechanism. 


At present, about 70 percent of the key state enterprises 
in Suzhou, Wuxi and Changzhou Prefectures, where the 
economy is developing more rapidly than in other 
places, have co-operated with foreign business people to 
modernize themselves. 
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differently. The departments in charge of culture and As observer here believed that of the badge 
have hated this kind of copyright and —_ was of great significance not only for its intrinsic but also 
for a long time, and a of its monetary value. 
audiovisual products said that this kind of behavior, 
‘ so Coats Dames ak Oe > 
current 23 CD production lines in 16 factories inside the = Curd} ap of ee ee 8 
ee er a ree bee ek 
management, and the China Press and 
sree sag lpmeate ane! ye yada erage te [Text] Guangzhou, April 21 (XINHUA)—A contract for 
ee eee ae are =o a new express highway to be jointly built by China and 
Li caeina tote pegtion soi Chats Guasdénen Piewien te signed ; 
preyed ype on was 
of pirated Sd LD Rimeiaine be hats Uhale today. 
salers which sell audiovisual products, a management 
method of “first permit, then license” will be practiced; _Its cost is estimated at 6.68 billion yuan, which will be 
that is, they must first for permits from the raised by two companies, the United Engi- 
administrative department, apply for licenses from = neers (Malaysia) and the Ho Hup Construction 
ho tac tas Chdsaiannegen ond sehaton eh : 
the wrong way they willbe punished acorn to ew The 188-kilometer will have four lanes, 
This move is not to restrict the development of CD’s, but designed for up to 120 km per hour. It involves the 
to guide the production of audiovisual products onto a _— building of 148 bridges and 34 overpasses. 
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Deng Xiaoping Medal Selling Well in Guangdong 
HK2104151594 Beijing ZHONGGUO XINWEN SHE 
in English 1318 GMT 21 Apr 94 


oe ee ee ree Xiaoping 
officially produced and put on sale for the fist 
time has been well received with its sale in the city 


exceeding 2,000 pieces in just one month. 


The obverse side of the copper medal portrays Deng’s 
head and the characters “Our General Architect” while 
the converse side shows a map of China and with the 
characters “Construct socialism with Chinese character- 
istics” both in Chinese and in English. 


Deng Xiaoping on August 22 this year. 


The construction of the highway will be started late next 
year and is expected to be completed by 1998. 


Hainan Promotes Overall 
Property Rights 


OW2104123494 Beijing XINHUA in English 0732 
GMT 21 Apr 94 


take the original debts and conduct barter trade, the 
deputy governor said. 


Between April 8 and 13 the province sponsored its first 
property rights transactions fair, attended by more than 
100 domestic enterprises. 


The entire property rights of three state-owned or public 
enterprises were bought by other large firms at the fair. 
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Hebei Economic, Secial Development Report 


{Report on implementation of Hebei's 1993 economic 
and social development plan and its 1994 draft plan 
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Handaa City Cracks Case on Stolen Pistols 
—. eee 
1142): “Handan City's Exceptionally Big Case on 
28 aay “Handa Cy Eco 


Chinese 9 Apr 94 p I 


ree $685) and Liu Shugqi (0491 
eg Lag 10 smali-caliber pistols and 700 bullets stolen 
arrested the rest of the criminals within a short period of 
time. That night, the principal criminals Guo Fangtao, 
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[Text] As indicated by the “decision of the CPC Central 
Committee 


CPC Central Committee in the time when the reform is 
entering the most difficult stage and when the microeco- 
nomic foundation for the socialist market economy is 
being remolded. This exposition has provided a com- 
pletely new angle of view and train of thought for the 
deepening of the reform of state-owned enterprises. 


The so-called modern enterprise system means a kind of 
enterprise system that is suitable for the demards of 
socialist mass production, reflects the requirement of the 
socialist market economic structure, and enables enter- 
prises to truly become the legal entities and the main 
body of market competition commensurate with the 
world and domestic markets. The modern enterprise 
system is a completely new system that standardizes the 
series of basic relations, such as the relations of enter- 
prises with investors, with creditors, with the govern- 
ment, with the market, with other enterprises, with 
consumers, and with staff and workers, and that touches 
upon the external environment and the internal mecha- 
nism. Based on China’s existing state-owned enterprises, 
not only are there no ready-made modes to follow but 
also there are many practical difficulties in establishing a 
modern enterprise system with Chinese characteristics 
and that is geared to the international economy. For this 
reason, when promoting the practice of this great reform, 
the vast numbers of theoretical and practical workers are 
all the more required to further emancipate the mind 
and make bold explorations and brave practice for this 
system in a bid to perfect it gradually. 


Establishing a 
Oojectie Demand fr Building the Socials Markt 


As early as at the initial stage of reform, some theoretical 
workers set forth the “theory of regarding enterprises as 
the foundation” and the theses that enterprises should 
become producers of commodities, enterprises should 
have their independent economic benefits, and enter- 
prises should assume sole responsibility for their own 
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that China must establish a modern enterprise system 
suitable for the demand of establishing a socialist mass 
production and the market economy. 


which the property rights as well as the rights and 
responsibilities of enterprises are clearly defined, gov- 
ernment administration and enterprise management are 
and scientific management is established. In 

division of functions and duties between governments 
and enterprises under this new system, the state, as an 
investor, enjoys the right to take part in strategic deci- 
sions and choice of managers and the right of dividend 
but will not directly interfere in enterprises’ specific 
management activities any longer. In regard to the 
change of the en managerial mechanism, enter- 
prises are able to embody their capabilities and 
forms of behaviors under the market economic system 
and enter the markets in the capacity of legal persons. 
That is, the production and management orientation 
depends on the price mechanism and the market supply. 
The dynamics of competition depends on the amounts of 
cost, the quality, and the service quality. Self- 
t depends on the returns on investment, the 

results of management, and the management level. By 
standardizing the behaviors of managers, we can resolve 
the long-standing problems that state-owned enterprises 
have not clearly identified the responsibilities of plant 
directors (managers) and to whom they should be held 
responsible to, that responsibilities are divorced from 
rights, and that enterprises have myopic behaviors. With 
clear property right responsibilities and scientific orga- 
nizational management organizations, enterprises will 
form powerful self-restriction mechanisms. In coordi- 
nating with the international practice, state-owned enter- 
prises should operate according to the standards for 
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Under the highly centralized planned economic system, 
the state carried out a financial policy on unified reve- 
nues and unified expenditures, and enterprises had no 
independent economic interests and had no differences 
between good and bad Thus, the enthu- 
siasm of both staiS and workers and enterprises was 
dampened. Enterprises will not be able to create internal 
economic motivation if the relations of interests among 
the state, the enterprises, and the staff and workers are 
not readjusted. The problem is that the change of mech- 
anisms must be the prerequisite for readjusting the 
relations of interests. If the relations of interests are 
simply readjusted not in coordination with the change of 
mechanisms, the space for “talks on interests” will be left 
for enterprises. As of now, these reform measures of 
state-owned enterprises have not yet fundamentally got 
to the reform of the traditional enterprise systems under 
the planned economic system, but an orbit of reforming 
the comparatively simple shallow-layered enterprise 
managerial form emerges. The problems of not sepa- 
rating government functions from enterprise manage- 
ment and of enterprises having no clear property rights, 
no decision-making powers, and no perfect self- 
restriction mechanisms, by which the state-owned enter- 
prises have been puzzled for a long period of time, have 
not fundamentally been solved so that enterprises are 
still noticeably short of vitality, have difficulties in 
standardizing their activities, and do not register ideal 
economic results. In short, the microeconomic founda- 
tion conforming to the market economic system has not 
really been established. To this end, the central author- 
ities pointed out that determination should be made to 
blaze new trails in enterprise mechanisms, to resolve the 
deep-layered contradictions and problems affecting and 
restricting the development of enterprises, and to find 
out from the microeconomic layers an enterprise system 
that has the strongest competitiveness and efficiency and 
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suits the needs of the market economic system. It is what 
we have said that the setup of the modern enterprise 
system is the fundamental task for enterprise reform. 


Viewing the actual conditions of Heilongjiang Province, 
we know that fulfilling this task is of urgent and realistic 
significance. Although great changes have taken place in 
the overall appearances of the state-owned enterprises in 
our province through the reform over the past 10 years 
Or so, we must calmly notice that the current situation of 
state-owned enterprises is worrisome. As a typical rep- 
resentative of the traditional planned economic pace 
our province objectively has more prominent contradic- 

tions and di Ticulties than any other provinces. Viewing 
the state-owned large- and medium-sized enterprises, we 
know that the natural resource distributions forms and 
establ-hed patterns, that took shape for a long period of 
time under the planned economic system, have brought 
about considerably great difficulties to the structural 
readjustment of pean enterprises and that with 
the influence by the habitual functions of the traditional 
economic management system, enterprises are still 
engaged in the nonmarket economic activities. Large- 
and medium-sized enterprises’ deficits, debts payable, 
burdens to support the running of social undertakings, 
development speed, and economic results are not satis- 
factory. Viewing the small- and medium-sized enter- 
prises subordinate to the counties, we know that after the 
1993 Huachuan meeting, some counties (cities) boldly 
reformed the property right system so that the contin- 
uous declines in the production of county-run industrial 
enterprises starting from 1991 was halted. However, the 
problems, including the declines in production, more 
deficits, and insufficient reserve strength, are still 
extremely serious. Viewing the social environment, we 
know that the reform of the macroeconomic system, the 
change of the government functions, and the reform in 
the development of the market system and the social 
security system prominently cannot keep abreast of the 
fast progress of marketization in the realistic economic 
activities. This greatly restricts the pace of enterprise 
reform and development. To set up a modern enterprise 
system, enterprises should blaze new trails in the systems 
both internally and externally. By readjusting and 
blazing new trails in the property right system, the 
enterprise organizational form, the government func- 
tions for macroeconomic control, and other serialized 
systems, we should resolve the deep-layered contradic- 
tions and problems affecting the development of enter- 
prises. This is a starting point as well as an ending point 
that must constantly be persisted in the course of setting 
up the modern enterprise system. If we are divorced 
from this point, the setup of the modern enterprise 
system will become meaningless. So long as we con- 
stantly persist in this point, the state-owned economy 
with state-owned large- and medium-sized enterprises as 
its main body will certainly be able to extricate itself 
from the strained circumstances and to step toward the 
new stage. 


lead in embarking on the fast lane of the economy, have 
anticipated others in reform and development, and has 


current situation, many leading cadres of enterprises 
were managers under the planned economic structure 
and thus they are still accustomed to the ideas and habits 
of the planned economy to a certain extent. These cadres 
lag far behind the demands of new circumstances and 
new structures and face extremely arduous task of study 
in renewal of ideas, in the structure of knowledge, in the 
method of management, and in practical skills. There- 
fore, leading cadres at all levels and all the comrades on 
the enterprise circles should first strengthen the study to 
improve themselves. All pertinent departments should 
adapt themselves to the demand of reform and develop- 
ment by positively creating conditions for training eco- 
nomic cadres and leading cadres of enterprises in an 
effort to enable these cadres to grasp and understand the 
guidelines of the “decision” as quickly as possible and to 
grasp the new circumstances and new contents of trans- 
forming the operating mechanism of enterprises, estab- 
lishing 2 modern enterprise system, and many other 
major reform measures and in an effort to guide enter- 
prises to keep abreast of the new reformed systems as 
quickly as possible. Managers of enterprises in the prov- 
ince have made tremendous contributions to developing 
the economy and invigorating Heilongjiang and have, in 
particular, experienced a lot of hardships under the 
current situation of having relatively more difficulties. 


REGIONAL AFFAIRS 53 


Generally viewing, the quality of the ranks of 
neurs in the province is good. Of course, we should sleo 
catch sight of Excellent enterprise man- 
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The establishment of the modern enterprise system 
involves not only enterprises in various sectors but also 
many issues concerning the economic system and polit- 
ical system. Therefore. the “decision” pointed out that 
since the he “catbitibonent of the modem 

system is an arduous and complicated task, we must 
accumulate experiences and create conditions to gradu- 
ally push it forward.” The State Council has designated 
100 enterprises to experiment with this system, and 
explore the priorities and difficulties in establishing the 
modern enterprise system through conducting experi- 
ments in selected enterprises. In line with the demand of 
deepening enterprise reform, the provincial authorities 
have designated 50 provincial-level enterprises to exper- 

iment with the modern enterprise system. These experi- 
mental enterprises are our province's leaders in estab- 
lishing the modern enterprise system as well as the 
experimental fields, which will become the pioncers in 
establishing this system. They have to undertake very 
arduous tasks, and have to get ready for paying a price of 
varying degrees, because this reform is different from the 
previous policy adjustment. It is a mew system carried 
out under the situation in which the current enterprise 
internal and external environments have not yet been 
improved. At present, we should attach importance to 
boldly exploring ways to improve the enterprise property 
relations, establish the enterprise property system, sepa- 
rate government responsibility from that of enterprises, 
establish diversified enterprise organizational forms that 
suits the level of productive forces, establish and 
improve scientific enterprise internal management 
system, and implement new financial accounting system, 
gradually accumulate experience in the course of exper- 
iments, and lay a good foundation for comprehensively 
promoting the modern enterprise system in other enter- 
prises. 

The establishment of the modern enterprise system 
indicates that the state-owned enterprises will finally free 
themselves from the shackle of the traditional planned 
economy. At present, it is the favorable opportunity for 
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[Article by Lu Zhenkui (0712 21821145): “Accurately 
Shifting Enterprise 


1993 was 6 percent. It is thus clear that: if we fail to 
fundamentally boost the state-owned large- and 
medium-sized enterprises, it is impossible for the 
country to make success in its reform. 

Heilongjiang is one of the provinces that have more 
large- and medium-sized enterprises. This represents the 
province’s glory in its history but becomes a heavy 
burden that has perplexed the province's economy. 


By judging from the focal points of the province's 
economic development strategy, the province has 429 
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prises can get rid of the possibility of being eleminated 
from markets as long as modern enterprise systems have 
been established. As a matter of fact, the nationally 
famous U.S, Rockefeller Financial Group was sold to 
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advantages. To this end, the provincial party committee of “transforming mechanism and improving manage- 
has worked out a strategic idea for extending five aspects ment, skills, and efficiency,” on | April, entitlceu: “Exten- 
and speeding up two aspects as well as a work idea for sively Launching the Activities of ‘Transforming Mech- 
following five roads. To realize the strategic ideaandthe anism and Improving Management, Skills, and 
work idea, we must pioncer ways for deepening reform _Efficiency,’ and Fulfilling All 1994 Industrial Economic 
ee Sere cone cease Sh, Fe wee Tasks”] 

general target of setting up the socialist market economic 

system, we should further deepen the reform of the [Excerpts] Fellow comrades: 
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collieries under Jixi Mining Administrative Bureau have 
basically not owed the staff and workers’ wages. There- 
fore, we stress the necessity not to wait for or rely on 
others’ assistance but to make efforts to resolve the 
economic difficulties of various trades in the province. 
We should vigorously advocate the spirits of doing solid 
work, immersing ourselves in hard work, and doing 
pioneering work; set up a work mechanism of doing solid 
work and stressing real efficiency; and have the daring to 
do pioneering work, to Lave a try, to run a risk, and to 
bravely blaze new trails in doing our practical work. 
Only when the people from higher levels downward 
across the province form a good practice of seeking truth, 
dealing with concrete matters relating to work, and doing 
solid work will we certainly be able to promote the 
economic development and restore the prestige of 
Heilongjiang. 

Jilin Governor Views Industrial Economy 


SK2204025894 Changchun JILIN RIBAO in Chinese 2 
Apr 94 pp 1, 3 


{Speech by Gao Yan, Governor of Jilin Province, deliv- 
ered at the provincial meeting on launching the activities 


initiative of peasants in erwin grain. As a result, the 


reached 2.8 million standard tonnes, accounting for 68 
percent of the total demand, of which, 2.4 million 
standard tonnes have already been celivered to the 
hands of peasants. This year, 150 million kg of seeds are 
needed, and 140 million kg has already been delivered to 
peasants, accounting for 92 percent of the total demand. 
Affected by market demand, the structure of the crop- 
ping industry was readjusted. Local financial revenues of 
the province increased by a relatively large margin. 
Revenues in January and February totaled 520 million 
yuan, an increase of 82.4 percent over the corresponding 
period last year, of which, revenues from industrial and 
commercial taxes amounted to 430 million yuan, an 
increase of 44.5 percent. Financial situation was rela- 
tively stable. Saving deposits of urban and rural residents 
increased by a large margin. In the first two months of 
this year, savings deposits of urban and rural residents 
increased by 4.05 billion yuan, an increase of 10.4 
percent, or 2.18 billion yuan more than the increased 
amount in the corresponding period last year. Of this 
amount, bank savings deposits increased by 3.11 billion 
yuan, an increase of 10.1 percent, or 1.75 billion yuan 
more than the increased amount of the corresponding 


In the first quarter of this year, industry in the provincial 
margin of indus- 


trial production was relatively small. From January to 
February, output value of the industry at or above the 
towaship level was 9.355 billion yuan, an increase of 1.6 
percent only over the corresponding period last year. Of 
this, output value of heavy industry increased by 3.8 
percent, that of light industry declined by 2. 
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prises amounted to 10.65 billion yuan, a decline of 1.8 
percent from the corresponding period last year, and 


industry increased by 18.2 percent, while the increase in 
the provincial industry was 16.6 percentage points lower 
than the national level. In March, the growth rate of the 
production of the province’s industry at or above the 
township level was enhanced. It is estimated that from 
January to March this year, the increase margin of 
industry at or above the township reached 3.1 percent. 
However, this margin lagged far behind the goal of 
effecting a 15-percent increase. 


Second, the economic results were not ideal enough. In 
the first two months of this year, the state-owned bud- 
getary industrial enterprises registered only a |.1- per- 
cent increase in profits; the money-losing budgetary 
enterprises suffered 264 million yuan of deficits, an 
increase of 330 percent over the same period of last year, 
and 60.4 percent of the budgetary state-owned industrial 
enterprises suffered deficits. After striking a balance 
between profits and deficits, the state-owned budgetary 
industrial enterprises across the province changed their 
situation from creating 110 million yuan of profits in 
1993 to suffering 150 million yuan of losses. Increasingly 
more enterprises partially or completely suspended their 
production. According to the statistics compiled by the 
end of February, of the 4,930 enterprises at or above the 
county and district levels in the province, 19.5 percent 
partially or entirely suspended their operation. There 
emerges a tendency that the scale of entire or partial 
suspension of operation has been expanded from small- 
sized enterprises to large- and medium-sized ones. 
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No. | Vehicle Manufacturing Plant increases by 28, 
yuan. After implementation of the new tax system, 
Jilin carbon plant and the Jilin paper-making mill 
hand over to higher levels 23.36 million yuan 
annually. Due to the increase in taxes, some enterprises 
that used to make small profits will suffer profits. 


Figs 


Viewing the overall situation of the province, we know 
that there were two direct reasons for causing the 
declines in industrial production in the first quarter of 
this year: First, since the beginning of this year, the large 
enterprises and key trades, that gave a stimulus to the 
increase in the province's industrial production last year, 
have lowered their production growth rate. When com- 
pared the first quarter of this year with the same period 
of last year, the production growth rates of such large 
enterprises as the No. | vehicle manufacturing plant, the 
Jilin ferroalloy plant, the Jilin paper-making plant, and 
the Qianguo oil refinery were reduced in varying degrces; 
and those of medical, sugar refining, and metallurgical 
trades were reduced by a big margin. Second, the 
working funds for industrial production were in short 
supply. Although more capital was put into circulation, 
the enterprises used a considerable number of funds to 
pay taxes, electricity charges, debts, and wages retroac- 
tively; and only a small amount of money were directly 
used in production. Therefore, from the beginning of this 
year, the enterprises were generally short of funds. 


22 April 


ei 
= 


Hi OAc ee 
| elt 7. He (dat 

. il it HE 
Ki He aA a 
aa Ch f Ha HAT Hsieh Ht 
Lr et gaetiy HERG HIE tH] 
te Hh Gil He i ie Ht 
Hn iia rie if ule HH Haley 
fait ial aaa 
ij: ae Ki HUH Pe aia 
TR I TUM HIRE TREE 


EC 
H iaael aei aad 
Hf abt it i ie i Hat iH EE 

ii Hi ia ql us Hie RRA fil} HTT 
iff i Hi ile aot figyi? 1 i 1424 irae 
He ue ae en ‘ii fh i He 

: Walp, pltabilly 
ite i Hae ae i tl 


HF : ait 


ia bane dete 


eat Wa 


+i i al} Hijda 
sss : i 
: : x it i it 
A ili ae 
i | * iH i 
saul eat it i if 
Ct tt 
aH 
a lI i i i 
at enti a iH 
allt eal All i! i Hit ii 


EEG 
te iis 
Hae i 
2 i HE rare 
P ir The it Hilt, 
5 ait] 
at dant 
qe i! 
ii i 
Pn fut 
apf ete 


jal aa GE Es 
Tt let il 
He get i 
Hae I 
me aE i 
HE i ilk ahd fa i 
filr i ve Hub i 
ug Wie ett 
. ji as is i nil = de 
fi essay, i pal AE 
ate | He Hyp Hie 
ble pa ii te if 

i Bel ayaa 
Rit 4 sien ai if THT 


a 


hil eat Ty! HH ay if 
1 Ht at | ‘ ut ail Le : 
ih i fy ili Hilt aI Jit if 
13: | .: 2 1ij EE SS isl “| [ if 
Rial 183 Hee Tue Ht HAT i jie 
fife Mh ih ta - ~ i mi 
a re ai } i 
FF iE il Wes i 
ii stat ie t HL ry off 
A : Hi 
3 au: | i F 2335 2s 
l fh E if ite Ane iil HAH 52ie ail Hi 1 


: 


iii in; 


ili 


| 
s 
: 
HE 


Hong Kong LIEN HO PAO in Chinese 


22 Apr 94 p I 


HK2204091 194 Beijing LIAOWANG in Chinese No 15, 


11 Apr 94 p 47 


Te Maintain Stability of Civil Service Ranks 
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You may have heard about the “Beijing course” held at 
Kong civil servants. Set up 
the request of the Hong Kong Government, 
course has been successfully run twice, cach time 
attended by about 20 people. Many more classes will 
be held this year. The civil servants attending 

the course not only made considerable progress in their 
practical capability to speak Mandarin and write Chi- 
nese but, through on-the-spot inspection in different 
provinces and cities, also had a better understanding of 
the institutionai sctup, operations. and reicvant systems 
of the Chinese Government, China's national condi- 
tions, the life of the people on the mainland, and even 
ions and customs in various localities. The 

course has been run ¢ ith the firm support and assistance 
ments of the Chinese Government. 
Public media in Hong Kong praises the Chinese Govern- 
ment for doing a good, practica’ thing for the steady 
transition of Hong Kong civil servants in 1997 and for 
increasing confidence. 
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Conversely, what sincerity has the British side shown 
and what has it done to maintain the stability of the 
ranks of Hong Kong civil servants and to make a stable 
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[Signed] Bao Xin 
[Dated] April 1994 


Patten Considers Clemency Appeal in Singapore 
Caning Case 

11K2204071494 Hong Kong SOUTH CHINA 
MORNING POST in English 22 Apr 94 p 2 


[By Hedicy Thomas] 


[Excerpt] Governor Chris Patten may appeal for clem- 
ency for a Hong Kong youth sentenced by a Singapore 
judge yesterday to 12 strokes of the cane. The family of 
17-year-old Shiu Chi-ho, who was found guilty of four 


“We will wait until we have a formal report and have 
taken advice before we react,” a spokesman for Mr 
Patten said last night. Legislator Emily Lau Wai-hing 
urged supportive and sympathetic action by the Govern- 
ment on what she described as a cruc!l punishment. 
“When Hong Kong people get into trouble overseas, of 
course they look to the Government for help, but it is 
doubtful whether anything can be achieved because the 
American protests [over Fay's sentence] have had abso- 
lutely no effect,” she said. [passage omitted] 


— ‘Red Carpet Ready’ To Weicome La 
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[By Louis Won] 
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[Text] Governor Chris Patten says there is a “red carpet 
ready to roll down the steps of Government House” to 
welcome senior Chinese official Lu Ping. 

He said during Legislative Council question time that it 


would be a matter of “considerable satisfaction” for the 
whole community if Mr Lu were to come to Hong Kong. 


“I think we would throw our hats in the air...my door 
remains always open and there is a red carpet ready to 
roll down the steps of Government House,” he said. 


Mr Lu, director of the State Council’s Hong Kong and 
Macao Affairs Office, is said to have arranged a visit to 
the terntory to attend meetings of the China-appointed 
Preliminary Working Committee (PWC). However, it is 
unlikely he will meet Mr Patten because of the row over 
political reform. The Governor was less generous to the 
PWC, saying he would welcome it holding meetings in 
Hong Kong, just as he welcomed those of the Interna- 
tional Lions and the International Rotary Club. But he 
said all he could offer would be his “thoughts and 
prayers” that it would give “advice in the interests of 
Hong Kong” to the Chinese Government. “It would be 
totally wrong of me to offer anything else and I’m sure if 


I were to do so, I'd have my wrist very promptly slapped 
by the NCNA (New China News Agency). 


Mr Patten said it was his job to facilitate the meetings of 
the “existing and very important” channels of commu- 
nication between the present and future sovereign 
powers of Hong Kong, including the Sino-British Joint 
Liaison Group, the Land Commission and the Airport 
Committee. 


“While I welcome anybody who comes to meet in Hong 
Kong, it is not for me to facilitate meetings that lie 
outside the usual relationships between the sovereign 
powers and Hong Kong. 


“So, | welcome meetings by the International Lions and 
I welcome meetings by the International Rotary and I 
welcome meetings by the Chamber of Commerce and | 
welcome the meeting of the PWC, but I am not actually 
responsible for them,” he said. 


Former Foreign Office Official on Legco’s 
‘Suicide’ 
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j By Fung Wai-kong] 


[Text] The Legislative Council [Legco] will be commit- 
ting suicide if it calls Beijing's: bluff and passes the 
Governor's political reform bill, according to Sir Percy 
Cradock, the former foreign affairs adviser to the prime 
minister. 


He said Legco would be signing its own death warrant. 
“It would be wound up, extinct, in 1997.” 
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Sir Percy, who made the remarks in Hong Kong yes- 
terday, is on a business trip that also takes in China. 


He has met the Director of Xinhua (the New China News 
Sponen, Thee Wan, Wat Goclincs to coved! whet Gas 


“Mr Zhou is one of those who can brief me on how Hong 
Kong is developing under the present confrontation 
between Britain and China,” Sir Percy said. 


But he emphasised Mr Zhou was “no friend or sparing 
partner”. [as published] 

Sir Percy remained critical of the current British policy 
on Hong Kong anu maintained that it was entirely 
counter-productive, harming rather than helping the 
development of democracy in the territory. 


He also argued that the British Government rather than 
Legco was responsible for the well-being of Hong Kong, 
even after 1997, and so it had a responsibility to halt the 
collision between Legco and Chinese authorities. 


“They (Legco) are being encouraged, indeed driven, into 
a situation which is a legislative charge of the Light 
Brigade. It seems to me that a responsible government 
row 3 be rolling them back, pulling them back from that 
conclusion.” 


If the confrontation continued Hong Kong would be 
doomed, especially in the constitutional arena, Sir Percy 
said. 

“In the central area which is about democracy, the rule 


of law, continuity of administration then | am afraid 
Hong Kong is shooting itself in the foot,” he said. 


Sir Percy said he would not be meeting Governor Chris 
Patten during his visit to the territory as he had not becn 
invited. 


— Land Commission Meets in Hong 
ong 
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[Text] Hong Kong, April 21! (XINHUA)—The 28th 
meeting of the Sino-British Land Commission was held 
here today, according to a press release of the commis- 
sion. 


The release said the two sides agreed that the land 
disposal program for the 1994/95 financial year should 
amount to 117.27 hectares. 


The program comprises 31.01 hectares for commercial, 
residential and industrial development, and 31.43 hect- 
ares for home ownership scheme, sandwich class housing 
scheme, private sector participation scheme, Hong Kong 
housing society development and village housing. 
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It also includes 17.67 hectares for public utilities, edu- 

cational, welfare, religious, recreational and other uses 

and 37.16 hectares for special requirements. 

Besides, the two sides also agreed to set aside five 

hectares of land in a supplementary land disposal pro- 

gram, the release added. 


senior leader, told Yu Tung, 

the board of directors of the Kong New World 
serpon ge Bah AW gh dd YK 
would more actively in governmental 
political affairs and in with 


Wang Zhaoguo, vice-chairman of the National Com- 
mittee of the CPPCC, also attended the meeting. 


Commission Boosts Land Area Released for 
Housing Purposes 
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[By Linda Choy and Kenneth Ko] 


[Text] The Sino-British Land Commission yesterday 
approved the release of 56.81 hectares of land for private 
and assisted housing Although the overall amount of 
land—117.27 hectares—endorsed in the disposal pro- 
gramme for 1994-95 is eight per cent down on last year’s 
127 hectares, the grant for residential use has 


counterpart, Chen 


The chairman of the Legislative Council housing panel, 
Lee Wing- tat, also welcomed the news as a “good sign”. 


Yesterday, both the Chinese and British team leaders 
were cautious in commenting on the effect on property 
prices. However, they said the land grant should be seen 
ata sign of each government's will to solve the 

shortage. Of the 56.81 hectares of residential 
land, 31.43 hectares was granted for assisted-housing 


is represents a 14 per cent, or 3.8- 

increase on last year's grant for Government- 
assisted housing. Another 25.38 hectares for private 
residential construction was included in the 31 hectares 
set aside for commercial, residential and industrial 


According to Mr Eason, about 20 hectares will be used 
high- density development. But he refused to esti- 

the number of flats nor the total floor area of the 
that might be provided. He refused 
to specify where the sites were, apart from saying 
most of them were likely to be in the New Territo- 


z 


at 
i 


whether the increase would cool the property 
r Eason said: “I do expect the market to see this 
a8 &...positive step to inject additional supply into the 
. “"{As to) what effect there is on the market 
sentiment, of course, this is not the only factor that 
people in the market will take into account,“ he said. "So 
I think we shall have to wait and see exactly what its 
effect is.“ 


Mr Chen said the extra land grant would case property 
prices. However, he said the property price-rise was a 
complicated problem to be solved by the Hong Kong 
British Government. 


Hie 
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The question of the Container Terminal 9, which 
requires about 60 hectares of land, remained unresolved. 
Both Mr Chen and Mr Eason said it would be discussed 
at another forum. 

Mr Chen said: “China and Britain are discussing the 
issue through other channels. Before there is a result, the 
Land Commission will not consider that.” Mr Eason 
said he was not disappointed by the lack of agreement on 


Other categories of land grant included 17.67 hectares 
for public utilities including educational, welfare, reli- 
gious, recreational and other uses. Another 37.16 hect- 
ares of land is allocated for special requirements. This 
more than doubled last year’s grant of 16.51 hectares. 


Property Market, Interest Rate Fears Prompt 
Market Sell Off 
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{By Timothy Chariton] 


[Text] Hong Kong stocks plunged yesterday as panicked 
investors fled the market ahead of an expected increase 
in intcrest rates and a deteriorating property market. The 
Hang Seng Index fell 3.1 pur ota to dial 286.42 points 
down at 8,934.59. At one stage the market was down 360 
points as traders stood back and watched the frenzy of 
overseas selling. 


Yesterday s slump compounded the local market's rep- 
utation as one of the worst performing in the world in 
1994. In the year to date, the market, in Hang Seng Index 
terms, is down 26 per cent and it is down 26.8 percent off 
its last record close of 12,201 on January 4. 


The Robert Fleming Index was up four points to 8,938 in 
early trading overnight, but brokers are bracing them- 
selves for a further sell-off when the market re-opens 
today. Brokers blamed the deteriorating residential 
property market and fears of a rise in interest rates today 
for the fall. Hardest hit in the massive sell- off were the 


large property developers. 


Cheung Kong fell $1.75 to $35.75, Sun Hung Kai Prop- 
erties lost $2.75 to $47, and New World Development 
dropped $1.70 to $23.40. Bark shares were also hit on 
fears that an interest rate increase would further erode 
lending margins. HSBC fell $3 to $85 and Hang Seng 
Bank dropped $1 to $50. 


Panic selling in the morning stripped 360 points from 
the index in the first few minutes of trading as investors 
sold their stocks. “People have seen the property bubble 
burst and they want out,” said one broker. Barclays de 
Zoete Wedd assistant director Nial Gooding said his 
clients were equally as grim. “Foreign investors are 
saying ‘get me out of property, I don’t want it’,” he said. 


HONG KONG & MACAO 67 


supporters of the local market. There had been signs that 
foreigners were taking an interest in Hong Kong stocks 
again after having been heavy sellers in February. The 
sudden downturn in the property market and the likeli- 
hood of higher interest rates has now scared many away. 


Bank stocks also came under heavy pressure ahead of 
today’s Hong Kong Association of Banks meeting where 
interest rates will be discussed. Monday's increase in 
United States interest rates—the third this year—will 
put pressure on Hong Kong banks to increase their rates. 
This is because the Hong Kong dollar is pegged to the US 
dollar and any difference i in interest rates will pressure 
on the peg. 


Amnesty Says Government Fails To Safeguard 
Human Rights . 
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[By Victoria Finlay and So Lai-Fun] 


[Text] Amnesty International yesterday accused the 
Hong Kong Government of failing to safeguard human 
rights. It also called for the immediate establishment of 
an independent human rights commission. But Gov- 
ernor Chris Patten believes a commission might be a 
“pretty toothless creature.” 


In its first comprehensive report on the territory for four 
years, Amnesty claimed Hong Kong fell short of its 
minimum obligations to provide an effective complaints 
system for people who believed they were victims of 
violations of the Bill of Rights. 
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rights violations. Mr Avery said the Legislative Council 
[Legco] had already voted for a commission, but Mr 
Patten had not spoken in its favour. 


Mr Patten, speaking during Legco question time yes- 
terday, said the administration would look at the pros 
and cons of the suggestion before stating its position by 
the end of June. He added: “One can think of some 
human rights commissions which are pretty toothless 
creatures and perhaps at the end of the day do less for the 
advance of human rights than could have been achieved 
in other ways.” 


Legislator Anna Wu Hung-yuk, the sponsor of a private 
member's bill on the commission, described the Gover- 
nor’s attitude as “empty- minded” and aimed at pre- 
serving the status quo. 


Senior law lecturer at Hong Kong University, Dr Nihal 
Jayawickrama, said he agreed with the recommenda- 
tions of the 45-page Amnesty report, Hong Kong and 
Human Rights: Flaws in the System. 


He said the Bill of Rights had been introduced by the 
Government in 1991 as a confidence-boosting measure 
after the Tiananmen Square massacre in 1989. “They 
seemed to say that now they had got the Bill of Rights, 
they would be able to leave it alone, without introducing 
the necessary safeguards.” But he said the commission 
provided those safeguards. 


Meanwhile, more than 70 members of the United States 
House of Representatives have written urging Mr Patten 
to set up a commission. 
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Editorial Views Decision To Release More Land 
for Housing 
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Government's stated aim of releasing more land to take 
the heat out of the property market. That is particularly 
true of the release of 25.38 ha set aside for private sector 
residential development, 38 percent more than 

ago. The whole package is more than double the 
imum 50 ha for which the commission's approval is 
required. 


of the prospects for the year ahead. 


There are no grounds, therefore, for more than cautious 
optimism that the Hong Kong Government has a clear 
idea of how much land needs to be released to reduce 
prices without precipitating a crash. Nor are there for 
confidence that the Chinese Government's assessment of 
the market will be the same. 


It is unclear whether the Government understands what 
it is doing. How can people have faith in the competence 
of an administration which opens a new phase of its 
sandwich-class housing scheme just as it is trying to slow 
prices down and then finds the banks are unwilling to 
lend into a falling market? Nevertheless, the fact that the 
two sides are working together on a sensibly measured 
increase in the amount of land released at the beginning 
of the year bodes well for continued Sino-British co- 
operation on economic matters and for the Hong Kong 
Government's ability to get its programme right despite 
its inexperience in the market. 


It has set itself the delicate task of taking some of the air 
out of the property bubble without bursting it. The 
success of the enterprise depends less on the current 
balance between supply and demand than on the mar- 
ket’s perception of future land supply. The decisions of 
the Land Commission suggest the Government may yet 
confound the sceptics and alter perceptions without 
engineering a crash. 
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